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Understanding of system, costs, and usage 
a. Identify cut planes and associated elements 

b. Qualitative share of each driver for each future project over $x million 
(load: CP, NCP, location etc, generation: type, MC, location etc, N-1, voltage, frequency, stability, import/export) 

c. Hourly power flow on each line with BV or RCN over $x million 
d. Modeling responsive consumers to estimate their future usage 

1st choice: minimize transmission costs 
2nd choice: minimize electricity sector costs 3rd choice: fairness i.e. user pays 

Develop bookend rates of each prominent type 

Locational load and generation forecast 

Planning studies to estimate future costs for a 
given bookend rate 

Calculate exact rate for bookend rate with least 
future costs 

Calculate bill impact 

Create bill mitigation plan 

Calculate market value (ex. VOLL) of 
transmission service for each consumer type 

Functionalization using market value 

Classification using market value 
 

Calculated rate for each consumer type 

Determine rate for consumer type using 
(i) market value and (ii) calculated rate 

Calculate bill impact 

Create bill mitigation plan 

 

Functionalization using power flows (i.e. usage) 

Classification using power flows (i.e. usage) 

Calculated rate for each consumer type 

Calculate bill impact 

Create bill mitigation plan 

 

Allocate: divide cost between consumer types 
 

Allocate: divide cost between consumer types 
 

Group consumers into consumer types based on 
their usage profile 
 

Group consumer types based on this market value 
 

Optimize rate to share private savings of 
responsive consumers with all consumers (if 
possible) 


